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Mr. David Gries, Director g (0 / ;L? 7

Office of Legislative Liaison
Central Intelligence Agency
Washington, DC

Dear Mr, Gries:
In a recent issue of The Nation Magazine, an open letter

addressed to me and signed by a Mr. Christopher Hitchens was published
concerning the so—called "Magdiwang Report" in the Philippines.

This report, a copy of which is enclosed, contains a number of
serious allegations about illegal compaign contributions from the
Marcos family and cronies to the US poiticians.

As Chairman of the Subcommittee on Asian and Pacific Affairs of
the House Foreign Affairs Cammittee, which has spent a considerable
amount of time investigating the hidden wealth of the Marcos family in
the United States, I believe that my Subcommittee has an obligation to
investigate these allegations in order to determine if any of the
hidden wealth was used to finance illegal campaign contributions in
the United States.

It is my understanding that the Central Intelligence Agency does
not now have any information on this report in its files. In order to
facilitiate the Subcommittee's investigation, I, therefore, request
that the Agency attempt, on a expedited basis, to obtain answers to
the following questions:

1. Does such a group—the Magdiwang 33——exist, or is this merely a
ficticious creation?

2. If this group does exist, who are its members? Are these
members in a position to reliably support the allegations that
they made in their report?

3. Have any members of this group met with the Salonga Commission,
and if so, have they provided any documentation to support their
alegations? If so, has the US Government obtained copies of such
documentation? If not, why not?

4. Have any members of the Magdiwang 33 either met or offered to
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meet with representatives of the US Government in order to discuss
these allegations? If so, what additional information or
documentation, if any, did they provide?

5. In the Agency's judgement, are some or all of the allegations
contained in this report credible? Why or why not?

6. Does the Agency have any information, not necessarily related
to the Magdiwang report, concerning contributions or other

attempts at influence peddling in the United States by Philippine
citiziens?

Your assistance in answering these questions is greatly
appreciated.

and Pacific Affairs

SJS: tme
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The Nation.

April 5, 1986

NINORITY REPORT.

CHRISTOPHER HITCHENS

Representative Stephen Solarz

Chair, Asian and Pacific Affairs Subcommittee
1536 Longworth House Office Building
Washington, DC 20515

Dear Representative Solarz,

I realize that your desk must be swamped by the records
of the Marcos kleptocracy, but I thought you might want to
see a copy of the enclosed report, which has reached me
from reliable sources in Manila. It contains the findings of
the Magdiwang task force, a committee of expatriate Philip-
pine bankers working in Hong Kong and the United States.
Their *‘restricted”” memorandum, which has been given to
Senator Jovito Salonga of the Philippine Commission for
Good Government, makes the following allegations:

§ In March 1980 Ferdinand Marcos established a special
committee to investigate ways in which he might exploit a
Republican victory in the American Presidential elections.
The members of this committee were Imelda Marcos, Ben-
jamin Romualdez, Roberto Benedicto, Geronimo Velasco,
Roberto Sabido (since deceased), Lucio Tan, Rolando
Gapud and Oscar Carifio. They were instr. ' to review
U.S. regulations, reinforce personal friendship with Ronald
and Nancy Reagan and target salient American interests and
personalities.

§ Using resources from tobacco, gambling, banking, pe-
troleum and construction interests under Marcos’s control,
the team was mandated to give $7 million through third
parties to the 1980 Reagan-Bush campaign and another
$10 million to selected candidates in the 1982 midterm
elections.

§ Imelda Marcos and Romualdez withdrew $20 mil-
lion from three New York banks in September 1984 for the
specific purpose of assisting political action committees
working for the re-clection of Reagan and Bush. A total of
$50 million was earmarked for that objective.

§ In one specific instance, Vicente Chuidian of the Silicon
Valley corporation Asian Reliability was to be asked to con-
tribute between $500,000 and $1 million to the Reagan-Bush
campaign in California. An intermediary is named here, but
I don’t think it fair to identify him beyond saying that he isa
former senior White House official.

The Magdiwang task force also presents evidence about
the purchase of more generalized political influence. It
alleges, for example, that large contracts were awarded to
the Bechtel Corporation by Marcos crony Roman Cruz Jr.,
with the object of “‘widening the avenues of contact between
Marcos and former Bechtel executives George Shultz and
Caspar Weinberger.” It further alleges that Benedicto,
representing a Manila Bay casino, sought the counsel of
Senator Paul Laxal: in connection with the intended acquisi-
tion of a Las Vegas operation.

Benedicto, Gapud and Carifio were, according to the
memorandum, instructed to find ways in which Marcos-
controlled banks could place credits and deposits in the First
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National City Bank of Houston and the Commercial Bank
Company of Midland, Texas, now known as Texas Ameri-
can Bank, thought by Marcos to enjoy close links with Vice
President Bush. In his capacity as president of the Security
Bank and Trust Company in the Philippines, Gapud was
ordered to find ways in which “‘sure”’ profits could be made
for the blind trusts of Reagan and Bush. The report names
the lawyer and investment managers, respectively, of the
President and the Vice President. These are, in the case of
Reagan, Roy Miller of Gibson, Dunn and Crutcher (a Los
Angeles law firm) and, in the case of Bush, W.S. Farish and
Co. of Houston.

Other targets for ‘‘sweetheart deals’’ were Interpublic, a

firm with close links to Senator Laxalt; Kissinger Associates
of New York; Michael Deaver and Associates; William Brock
jr.; Judge William Clark; Donald Regan and Ed Rollins.

I could be more specific. But I do not feel justified in
questioning the good name of these distinguished public ser-
vants, all of whom in any case employ lawyers who could
buy The Nation and throw it away. At the very least,
however, this document merits the attention of your com-
mittee. We know that the Marcos conjugal despotism had
acquired vast holdings in the United States—vaster than
even you had suspected. We also know that the Marcoses set
great store by the cultivation of American friends. Is it so
improbable that they sought to cement this friendship in the
only way they knew how? -

I may be accused of having a suspicious mind, but was
there not something fulsome in Bush’s 1981 salute to Mar-
cos? Did he have to say, on that Manila trip, that he
«Joved” the man and his attachment to democracy? Would
a few free world platitudes not have been enough? Again,
was it absolutely necessary for Ronald and Nancy to invite
Ferdinand and Imelda on a full-dress state visit—their first
in many years? I merely ask. And was it anything more than
stupidity that led the President to defend Marcos against
the charge of vote-rigging, telling The Washington Post on
February 10, “I’'m sure even elections in our own coun-
try—there are some evidences of fraud in places and areas.”’
Talk about blaming America first.

I think that the contents of the Magdiwang memorandum
provide a prima facie case for a public hearing, and I can
assure you that many well-informed Filipinos would wel-
come the chance to testify. Even without these latest allega-
tions, we have sufficient cause for concern. A whole net-
work of unaccountable consultants, lobbyists and political
action committees is spread over Washington, providing
privileged access to those with money. It would be a dull-
witted foreign despot who did not seek to take advantage of
this short circuit in the democratic process, and we have the
example of the South Korean penetration fresh in our mem-
ories. There will, of course, always be those who think that
capitalism and democracy are the same thing. But let me not
wander from the point at issue.

If I can assist you further, please do not hesitate to let me
know.

: CIA-RDP90B01390R000300440028-9
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